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GENERAL  SITUATION 

Total  farm  production  costs  have  mounted  continuously  for  over  a 
decade.    This  year  they  are  the  highest  on  record — over  3  times  the  prewar 
average  and  are  likely  to  be  higher  in  1949.    Prices  for  many  cost  items  are 
expected  to  be  still  higher  next  year.    Feed  is  an  exception.    Feed  prices 
have  declined  since  early  spring  and  are  now  well  below  those  of  a  year  ago. 
They  are  expected  to  be  lower  in  1949  than  in  1948.    The  rise  in  costs  of 
other  items  probably  will  offset  wholly  or  in  part  the  decline  in  feed  costs. 

Net  farm  incomes  have  risen  even  more  rapidly  than  costs  because 
farmers  have  increased  their  volume  of  output  by  more  than  30  percent  and 
prices  of  farm  products  have  risen  more  rapidly  than  cost  rates.    In  1947 
net  farm  income  for  the  country  as  a  whole  was  the  highest  on  record. 
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Goods  and  serrloes  used  in  productions    Prices  paid  by  faraara  and  farm  waga  rates,  United  State* 


( Index  number*  1955-59  *  100) 
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2/  Based  on  prices  paid  by  farmers  for  16  items  including  binder  twine,  lead  arsenate,  milk  pails,  pitchforks,  gasoline 
for  auto*  and  trucks,  motor  oil  and  tires,  and  other  similar  items  used  on  farms  for  production. 


Hotei-  For  a  list  of  items  included  in  thi*  table  see  "Agricultural  Prices"  Bureau  of  Agricultural  Economics,  April  29, 
1946. 


However,  operators  of  some  types  of  farms s  dairy  and  poultry  particularly, 
realized -slightly  lower  incomes  in  1947  than  in  1946* 

High  prices  for  feeds  mean  high  incomes  for  farmers  who  sell  feeds 
but  high  costs  to  farmers  who  buy.    Dairy  and  poultry  farmers  generally 
will  benefit  in  194B  and  1949  from  lower  prices  for  feeds.    Operators  of 
all  farms  in  1S48  and  1949  will  pay  higher  prices  for  building  materials, 
machinery,  fertilizer,  supplies,  labor,  etc.    With  costs  for  items  other 
than  feeds  moving  upward,  and  with  somewhat  lower  prices  for  products  sold 
in  1949,  net  farm  income  will  be  lower  for  the  country  as  a  whole  and  sev- 
eral tyoes  cf  farms  will  show  a  decline  from  1947  and  1943o 

Cost  rates  are  new  increasing  mere  rapidly  than  prices  cf  farm  prod- 
ucts.   In  1945  the  index  cf  cost  rates  was  157  and  the  index  of  prices 
received  for  farm  products  was  158,  both  index  numbers  based  on  1935-39  =  100. 
Cost  rates  increased  by  10  percent  from  1945  to  1946,  22  percent  from  1946 
to  1947  and  14  percent  from  the  first  8  month  period  in  1947  to  the  first  8 
month  period  in  1948.    In  .the  same  periods  prices  received  increased  by  15 
percent,  20  percent  and  7  percent  respectively. 

Farm  wage  rates   rare  now  between  5  and  10  percent  higher  than  a  year 
ago.    This  higher  level  is  exoected  to  continue  through  the  balance  of  1948 
and  1949.    Industry  is  competing  for  labor,  but  the  supply  of  labor  for  the 
remainder  cf  1948  and  for  1949  is  expected  to  be  adequate  to  meet  most  needs. 
Because  of  the  larger  than  usual  cotton  and  potato  crops  this  year,  producers 
of  these  crops  may  find  it  difficult  to  obtain  adequate  help  at  the  time 
they  need  it. 

Prices  of  farm  machinery  have  gone  upward  continuously  since  1940, 
and  are  now  at  a  record  high.     In  June  of  this  year  they  were  59  percent 
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higher  than  in  1940;  and  15  percent  higher  than,  in  June  1947r.    Prices. of 
machinery  and  also  of  motor  fuel  are  .expected  to  remain  high  in  1949. 
With  high  machinery  and  motor  fuel  prices  and  lower  feed  costs,  the  advan- 
tage of  machine  power  compared  with  .animal  power  in  1949  will  be  reduced. 

Production  of  farm  machinery  in  1948  is  expected  to  be  the  highest 
on  record.    It  probably  will  exceed  the  record  production  of  1947  by  at 
least  15  percent.    Increases  in  production  in  1943  compared  with  1947  are 
expected  to  be  especially  pronounced  for  tractors  and  tractor  machines, 
supplies  of  which  have  not  yet  caught  up  with  the  backlog  of  orders.  .A 
continued  high  level  of  production  is  in  prospect  for  1949.    Supplies  of 
dairy  and  poultry  equipment  and  many  other  kinds  of  machinery  and  equipment 
are  expected  to  be  adequate  to  meet  needs. 

Prices  of  feed  grains  and  hay  have  been  at  a  record  high  level  for 
the  first  half    of  1948.    As  it  became  apparent  that  a  record  crop  of  feed 
grains  was  being  produced,  the  prices  of  feed  declined  substantially. 
Prices  of  farm  grown  feeds,  tankage,  cottonseed  meal  and  other  commercial 
feeds  in  September  1948  were  well  below  those  in  September  a  year  ago. 

The  number  of  grain  consuming  animal  units  to  be  fed  this  coming 
season  (1948-49)  is  estimated  to  be  a  little  higher  than  the  number  fed 
last  season  but  considerably  below  the  average  of  the  last  5  years.  The 
feed  supply  per  animal  unit  is  the  highest  on  record  and  about  24  percent 
higher  than  in  1935-39.    Livestock  prices  are  at  high  levels  and  are  rela- 
tively higher  thai  prices  of  feed.    It  will  pay.  farmers  to  feed  livestock 
(particularly  hogs)  more  heavily  than  in  the  recent  past. 

The  cost  of  most  field  seeds  will  be  higher  the  remainder  of  1948 
and  in  the  spring  of  1949  than  a  year  earlier.    Production  of  seed  was 
small  in  1948.    On  June  30,  1948  stocks  of  34  kinds  of  field  seeds  were 


35  percent  below  the  average  for  1942-46.    In  a  few  instances  supplies  are 
not  adequate  to  meet  normal  domestic  demands  for  this  fall  and  next  spring* 
It  will  pay  farmers  to  save  seed  wherever  possible. 

The  supplies  of  fertilizer  and  insecticides  and  fungicides  are  ex- 
pected to  be  sufficient  to  meet  requirements  for  next  year.    Prices  of 
fertilizer  have  gone  up  each  year  since  1940.    In  the  spring  of  1948  they 
were  more  than  50  percent  higher  than  in  1940.    They  are  higher  now  than 
last  spring,  and  probably  will  average  higher  in  1949  than  in  1948.  Prices 
of  fertilizer  and  prices  of  farm  products  are  at  such  levels  that  will  per- 
mit farmers  to  make  profitable  use  of  fertilizer.    Prices  of  insecticides 
and  fungicides  in  1949  are  expected  to  be  near  levels  prevailing  in  1948 o 

Prices  of  building  materials  have  mounted  rapidly  since  1939.  They 
are  now  nearly  2.5  times  the  prewar  level.    Lumber  production  in  1947  aver- 
aged about  38  billion  board  feet  and  the  production  in  1948  is  expected  to 
be  about  the  same    as  in  1947.    Despite  the  high  production,  prices  of 
lumber  in  1948  are  the  highest  on  record  and  are  expected  to  remain  high  in 
1949. 

It  appears  that  production  of  steel  products  in  1948  also  will  estab- 
lish a  new  high.    Prices  of  these  items  are  considerably  higher  than  in 
prewar,  and  supplies  of  some  items  are  insufficient  to  meet  current  needs. 
The  supply  of  bags,  containers  and  tin  cans  appears  to  be  adequate  to  meet 
the  needs  of  the  remainder  of  this  season  and  for  next  year. 

Costs  of  obtaining  the  use  of  land,  whether  buying  or  renting  have 
increased  in  recent  years.    Farm  land  values  increased  7  percent  during  the 
year  ending  July  1,  1948.    Land  values  now  are  2  percent  above  the  infla- 
tionary peak  reached  in  1920.    The  value  of  gross  rent  paid  for  the  use  of 
leased  land  has  more  than  doubled  since  1941  and  now  is  the  highest  in  36 
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years.    Cash  rents,  however,  have  risen  less -rapidly.    They  increased  only 
75  percent  from  1941  to  1947.    To  many  tenants  and  heavily  mortgaged  owners, 
either  rent  or  debt  service  is  the  largest  single  item  of  expense.  Land 
purchased  "on  credit  at  present  prices  will  prove  Costly  in  event  of  substan- 
tial decline  in  prices  for  farm  products.'  ■" 

In  addition,  tax  levies  also  are  high*    Higher  salaries  and  wage  rates, 
increased  services  and  facilities,  and  higher  prices  of  materials  have 
placed  greater  demands  and  higher  costs  on  local  governments. 

Despite  high  cost  rates  and  declining  prices  of  some  farm  products, 
there  is  real  opportunity  for  farmers  who  manage  their  enterprises  skillfully. 
Farmers  who  take  full  account  of ' cost-price  relationships  and  maintain  flexi- 
ble farming  units  so  as  to  shift  crops  and  livestock  in  accordance  with 
better  income  opportunities,  use  appropriate  amounts  of  fertilizer  and  feed 
wisely  will  profit  in  1949  and  in  the  years  ahead.  '  In  making  new  investments 
for  production,  farmers  should  consider  if  such  investments  increase  effi- 
ciency and  reduce  unit  costs,  and  that  they  will  not  incur  heavy  carrying  • 
charges  that  will  prove  too  burdensome  in  event  of  lower  prices. 


Farm  Labor 

Cotton  farmers  may  feel  the  pinch  of  an  inadequate  suoply  of  experi- 
enced cotton  pickers  this  fall  in  view  of  the  large  crop,  particularly  in 
areas  with  increased  acreage.    With  about  25  million  bushels  mere  potatoes 
this  year  than  in  1947,  potato  growers  in  semi  areas  also  may  have  trouble 
in  finding  enough  workers  to  get  their  crop  out  of  the  ground  and  into  stor 
age  on  time.    Foreign  workers  are  being  used  in  some  areas,  as  in  Maine  and 
the  Red  River  valley. 

Both  acreage  and  production  of  sugar  beets  are  lower  this  year  than 
for  the  last  Z  years  and  more'  mechanical  pullers,  toppers}  and  loaders  will 
be  available  than  ever  before.    With  normal  weather  labor  shortages  are  not 
likely  to  interfere 'with  harvesting  sugar  beets. 

Other  farmers  also  will  have  little  difficulty  in  obtaining  enough 
seasonal  labor  for  the  remainder  of  the  1948  harvest.  The  usual  seasonal 
droo  in  family  .'workers  on  farms  probably  will  be  larger  this  fail  owing  to 
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the  larger  than  usual  number  of  farm  youths  attending  school.    The  supply 
of  experienced  year-round  hands  will  continue  to  be  limited* 

It  isn't  expected  that  many  workers  from  commercial  farms  will  be 
taken  into  the  armed  forces,  but  if  high  industrial  employment  continues 
into  1949,  the  farm  labor  supply  in  some  areas  may  be  less  than  in  1948, 
particularly  in  the  case  of  regular  farm  workers.  But  with  the  somewhat 
shorter  supply  of  hired  and  family  workers,  some  farmers,  by  making  fuller 
use  of  mechanical  power  and  associated  equipment,  ^an  take  up  some  of  the 
slack. 

Table  1.-  Farm  wage  rates  and  related  data,  United  States, 
1935-39  average    and  1940-48  inclusive 
(Index  numbers  1935-39  =  100) 
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87 
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1948    5/  ! 

!  93 

95 

89 
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wages. 

2/  Includes  value  of  farm-produced  power  of  horses  and  mules. 

_3/  Based  on  total  farm  employment  and  total  gross  production. 

4/  Because  of  the  increase  in  volume  of  production  and  the  increase  in  the 

price  of  farm  products,  the  gross  farm  income  per  worker  has  increased  at 

about  the  same  rate  as  have  farm  wage  rates  from  the  prewar  years  of  1935-39 

to  1948. 

5/  Preliminary. 

Farm  wages  are  now  between  5  and  10  percent  higher  than  a  year  ago. 
This  higher  level  is  expected  to  continue  through  the  remainder  of  1948. 
Farm  wages  probably  will  average  about  the  sane  in  1949  as  in  1948.-   In  lim- 
• ited  areas  wage  rates  may  be  somewhat  higher  in  1949  but  the  increase  probably 
will  not  exceed  that  which  took  place  from  1947  to  1948. 


Farm  Power  and  Machinery 

Production  of  farm  machinery  in  1948  is  expected  to  be  the  highest 
on  record  and  probably  will  exceed  the  record  production  of  1947  by  at  least 
15  percent.    A  continued  high  level  of  production  is  in  prospect  for  1949. 
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Increases  in  production  in  1948  as  compared  with  1947  are  expected  to.be 
especially  pronounced  for  tractors  and  for  tractor  machines;  the. supplies 
of  which  have  been  insufficient  to  meet  the  current  demands.    On  the  other 
hand,  dairy  and  poultry  equipment  and  many  other  kinds  of  machines  have  been 
in  adequate  supply  in  most  areas  and  the  1948  production  of  this  .equipment 
may  show  no  increase  over  the  1947  output* 

Along  with  the  increased  production  of  farm  machinery,  there  has  been 
an  increase  in  exports  over.  1947,    Approximately  one-sixth  of  the  output  in 

1947  was  exported  compared  with  one-eighth  for  the  period  1935-29.  Imports 
of  farm  machinery  will  be  substantially  larger  in  1948  than  in  any  previous 
year  and  should  about  offset  the  increase  in  exports  between  1947  and  1948. 
United  States  farmers  will  receive  more  new  machines  in  1948  than  in  any 
previous  year.    Large  supolies  also  are  in  prospect  for  1949 0 

There  has  been  a-  rapid  increase  in  numbers  of  farm  automobiles  and 
farm  motortrucks  since  1946.    In  1948  there  were  about  20  percent  or 
1,150,000  more  automobiles  and  motortrucks  on  farms  than  in  1946©    This  was 
the  largest  increase  of  any  2-year  period.    Supplies  , of  motortruck's  are  re- 
ported to  be  about  enough  to  meet  current  orders  in  many  areas  and  generally/- 
are  expected  to  be  ample  in  all  areas  in  the  near  futureo  ' 

Sales  of  automobiles  and  tracks  in  1948  probably  will  show  a  moderate 
increase  over  the  relatively  high  of  4,800,000  units  in  1947.  Production 
in  1949  will  likely  continue  at  about  the  1948  rate» 

American  farmers  have  been  mechanizing  their  farms  at  an  unparallelled 
rate  during  the  last  decade.    During  much  of  the  time  there  has  been  a  tre- 
mendous demand  for  farm  products  the  prices  of  which  have  increased  much 
more  than  have  prices  of  farm  machinery,  motor  fuel  and  tires  (tables  1  and 
2).    Farm  wage  rates  also  have  increased,  and  in  many  areas  there  have  been 
acute  labor  shortages.    High  prices  for  farm  products,  high  farm  income, 
high  wage  rates  and  labor  shortages  stimulated  farm  mechanization"  in  recent 
years.    The  manufacture  of  tractors  and  tractor  attachments  adapted  for  use 
on  small  farms,  and  the  general  improvement  of  tractors  and  machinery  also 
have  given  impetus  to  the  rapid  increase  in  farm  mechanization. 

There  are  now  indications  that  the  advantage  of  changing  from  animal 
to  machine  power  in  1949  may  be  somewhat  less  than  in  recent  years.  Along 
with  the  large  crops- of  1948  there  has  been  a  substantial  decline  in  feed 
prices.    On  the  other  hand,  prices  of  farm  machinery  in  1948  reached  record 
highs  and  retail  prices  of  motor  fuel  were  the  highest  in  more  than' a  . 
quarter  of  a  century.    Prices  of  these  items  will  continue  high  in  1949 • 

The  number  of  tractors  on  farms  January  1,  1948  was  estimated  at 
3,150,000.    This  was  slightly  more  than  double  the  1940  numbers  and  350,000 
mere  than  a  year  earlier.    The  increase  from  January  1,  1947  to  January  1, 

1948  was  the  greatest  annual  increase  on  record*    United  States  farmers 
bought  more  tractors  in  the  first  9  months  of  1948  than  for  the  same  period 
in  1947,  and  prospects  are  for  large  purchases  in  1949.    For  many  types  of 
tractor  machines,  the  percentage  increase  in  recent  years  has  been  substan- 
tially greater  than  the  percentage  increase  of  tractors.    The  increase  in 
use  of  tractor  machines  during  the  last  decade  has  been  much  greater  for 
light  duty  work  than  for  the  heavy  duty  jobs  like  plowing  and  disking. 
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The  colt  crop  of  1947  was  the  smallest  in  more  than  a  century.  The 
rate  of  disappearance  of  horses  and  mules  on  farms  has  continued  large  in 
recent  years,  and  is  expected  to  be  large  again  in  1949  and  in  the  years 
immediately  ahead. 

Feed 

The  index  of  prices  of  feed  grains  and  hay  has  been  at  a  record  high 
level  for  the  first  half  of  1948.    In  recent  months,  however,  it  has  become 
apparent  that  a  record  crop  of  feed  grains  was  being  produced  and  feed 
prices  have  declined  substantially.    The  prospect  is  that  they  will  decline 
further  as  the  new  corn  crop  becomes  available  for  feed. 

.    The  general  index  of  prices  paid  by  farmers  for  feed  in  September 
was  considerably  below  what  it  was  in  any  of  the  previous  12  months.  The 
index  for'  September  of  this  year  was  219  compared  with  an  average  of  293  for 
the  first  6  months  of  1948,    The  average  price  per  100  pounds  of  mixed  dairy 
feed  on  September  15  was  $4,01  compared  with  $4.75  average  for  the  first  half 
of  1948.    Laying  mash  was  ,4.78  in  September  compared  with  around  ',5.50 
average  for  the  first  half  of  1948.    A  similar  comparison  for  bran  was  $2,95 
and  v4.13,  cottonseed  meal  C4.18  and  05.16,  tankage  §6,07  and  06. 80.    All  of 
these  prices  in  September  were  below  those  of  September  a  year  ago.    A  fur- 
ther decline  in  prices  of  feed  grains,  mixed  feeds,  and  byproduct  feeds  seems 
probable  during  the  current  feeding  season. 

In  contrast  to  feed  prices,  livestock  prices  remain  at  record  high 
levels.    A  strong  demand  for  meat  is  the  principal  reason  for  the  high  Drices 
and  is  likely  to  continue  for  several  months.    The  supply  of  meat  will  not  be 
increased  substantially  until  the  fall  and  winter  of  1949  when  the  1949  spring 
pig  crop  comes  to  market. 

The  index  (1935-59  =100)  of  livestock  prices  and  livestock  product 
prices  m.  September  was  294  compared  with  an  average  of  266  for  the  first  6 
months  of  1948  and  with  259  in  September  1947  (table  3).' 

The  ratio  of  livestock  prices  to  feed  prices  in  September  was  125  com- 
pared with  89  for  the  first  half  of  1948  and  with  86  in  September  1947.  In 
July  1948  the  ratio  was  above  100  for  the  first  time  since' May  1947.  The 
ratio  is  expected  to  rise  further  with  prospective  steadv  prices  for  live- 
stock and  livestock  products  and  declining  prices  for  feed.'  ■• 

The  supply  of  concentrates  available  for  feed  and  other  purposes  for 
thfu\95^19  feedi^g  year  is  expected  to  total  about  165  million  tons  compared 
with  lo6  million  tons  a  year  ago  and  an  average  of  155  million  tons  for  the 
^ast  5,  years.    This  is  near  a  record  supply,  being  exceeded  only  in  2  war 
years  when  large  quantities  of  wheat  were  used  as  feed.    There  is  only  a 
small  carryover  of  feed  grains  this  fall,  but  we  have  had  record  production. 

The  number  of  grain  consuming  animal  units  to  be  fed  in  1948-49  is 
estimated  at  157  million  compared  with  154.6  million  in  1947-48  and  an  aver- 
age of  170  for  the  previous  5  years.    The  index  of  suoplvof  feed  concen- 
trates available  for  feed  during.. the ■  feeding  season  beginning  October  1948 
is  36  percent  above  the  1935-39  base  period  whereas  the  'number  of  animal 
units  to  be  fed  are  only  10  percent  above  (1935-39).    As  a  result,  the  index 
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of  feed  supoly  Der  animal  unit  is  24  percent  above  the  base  and  is  the 
highest  on  record  (table  4).    The  supplies  of  high  protein  feeds  per  animal 
unit  remain  high  although  the  supplies  of  mill  feeds  and  some  other  by- 
oroduct  feeds  are  not  so  high  as  in  recent  years.    The  supply  of  hay  per 
animal  unit  is  ample  in  most  sections. 

This  is  a  year  when  it  will  almost  certainly  pay  to  feed  livestock 
very  heavily.    Hogs  particularly  may  be  fed  profitably  to  heavy  weights. 
For  instance,  assume  that  a  farmer  has  250-pound  hogs  in  December  and  is 
considering  holding  them  another  month  and  selling  them  at  a  weight  of 
300  pounds  each.    Studies  show  that  it  takes  4.8  bushels  of  corn  or  the 
equivalent  in  other  feed  to  put  on  an  additional  50  pounds  on  a  250-pound 
hog.    If  we  assume  that  the  price  of  corn  is  $1.40  a  bushel  and  that  the 
price  of  both  the  250  and  300-pound  hogs  is  $25  per  100  pounds,  then  the 
return  is  $1.86  on  each  $1.00  of  feed  fed,  in  putting  on  the  extra  50 
pounds.    The  computation  is  as  follows: 


|  75.00 
$  62.50 


Value  of  300  pound  at  $25  per  cwt. 
Value  of  250      »      ■    $25  *  "  " 

Margin  $  12.50 

Cost  of  4.8  bu.  corn  @  $1.40  6.72 

Returns  per  $1.00  of  feed  cost  1.86 

It  probably  is  necessary  to  have  a  return  of  $1.20  or  $1.25  per 
$1.00  of  feed  cost  in  order  to  break  even  because  of  the  extra  labor,  time, 
and  risk  involved.    The  returns  under  the  assumed  prices  are  well  above  the 
break -even  point,    The  farmer  could  sell  the  300-pound  at  $1.25  less  • 
per  100  pounds  of  hog,  than  he  could  sell  the  250-pound  hog,  and  would  still 
get  $1.30  for  each  $1.00  of  additional  feed  cost. 

Value  of  300-pound  hog  3  ; 23.75  $  71.25 

Value  of  250      "        "    "  $25.00  62.50 

Margin  8.75 

Feed  cost  4.8  bushels  of  corn  ®  $1.40  6.72 


$8.75  *  $6.72  =  $1.30  return 

per  $1.00  of  feed  cost 


The  seasonal  decline  in  price  of  about  5  percent  that  is  assumed  from 
December  to  January  is  more  than  occurs  in  the  average  year. 

It  probably  will  also  pay  to  feed  grain  heavily  to  dairy  cows  this 
fall  and  winter.    In  herds  in  the  Northeast  dairy  area  that  have  free 
access  to  good  hay  or  other  roughage  and  are  being  fed  at  the  level  of  1 
pound  of  grain  to  3  pounds  of  milk,  an  additional  100  pounds  of  grain  will 
produce  48  pounds  of  additional  milk  but  will  reduce  the  hay  fed  by  76 
pounds.    Assuming  a  price  of  $5.50  per  100  pounds  of  milk  and  grain  at 
$2.75  oer  100  pounds,  the  return  for  $1.00  of  additional  feed  would  be  as 
follows: 
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Value  of  48  pounds  of  milk  @  §5.50  per  hundred  pounds  C2.64 
Value  of  76  pounds  of  hay  @  $28*00  oer  ton  1 .06 

Total  credits  3o70 
Cost  of  100  pounds  grain  fed  2^75 

Returns  per  $1.00  of  additional  grain  fed 

$  3.70    *    C2.75    =  $1.35 

On  the  other  hand,  in  herds  that  are  limited  in  the  amount  of  good 
hay  or  other  roughage  available  and  are  already  being  fed  at  a  level-  of 
1  pound  of  grain  to  2  pounds  of  milk  ("which  is  heavy  grain  feeding),  an 
additional  100  pounds  of  grain  will  produce  55  pounds  of  additional  milk 
(4  percent).    The  returns  at  the  assumed  prices  from  feeding  an  additional 


100  pounds  of  grain  to  these  cows  are  as  follows: 

Value  of  55  pounds  of  milk  6  &  5*50  ■  $  3*02 

Cost  of  100  pounds  grain  2.75 

Returns  .per  &le00  of  additional  feed  cost  1.10 


In  this  particular  instance.it  certainly  would  pay  to  feed  grain 
heavily.    Any  return  over  &lt00  of  grain  fed  probably  could  be  considered 
profitable  as  the  extra  labor  and  other  costs  are  negligible. 

i 

Summarizing,  it  probably  will  pay  to  feed  hogs  to  heavier  weights 
and  to  feed  dairy  cows  heavily,    fvlore  grain  than  usual  will  be  fed  to 
cattle.    Egg-feed-price  ratios  appear  favorable  to  heavy  feeding  of  laying 
flocks  this  winter. 

Even  with  this  heavy  feeding  the  carryover  of  feed  grains .in  the 
fall  of  1949  will  be  large.    Livestock  numbers  are  low  with  respect  to 
average  feed  production  and  it  takes  time  to  build  up  inventories  of 
livestock. 

Seeds 

Seed  costs  have  been  about  the  same  in  1948  as  in  1947  but  have 
been  more  than  twice  as  high  as  the  average  for  the  prewar  years,  1935-39. 
Farmers  paid  higher  prices  last  soring  than  they;  paid  a  year  earlier  for 
such  seeds  as  red  clover,  ladino  clover,  Korean  lespedeza,  crested  wheat 
grass,  rapeseed,  seed  corn  and  seed  grains  but  they  paid  lower  prices  for 
alfalfa,  timothy,  orchard-grass,  .Kentucky-blue  grass,  white-clover  and 
brome-grass  seeds. 

The  cost  of  most  field  seeds  will  be  higher  during  the  remainder 
of  1948  and  in  the  spring  of  1949  because  of  shorter  supplies  resulting 
from  low  production  this  year.    Prices  received  by  producers  last  year 
for  many  kinds  and  varieties  of  seeds  were  low  in  relation  to  returns  from 
competing  cash  crops.    In  some  instances  prices  expected  for  the  1948  crops 
of  seed  continued  low  up  to  harvest  time*.     In  the  case  of  lupine  seed  it 
was  not  until  large  quantities  of  seeds'' were  allowed  to  go  unharvested 
that  prices  to  producers  started  to  rise.  -  By  that  time  it  was  too  late  to 
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Table  3.-    Prices  of  livestock  and  feed,  1927-47 
(Index  nunbors    1935-39  "  100) 


:  Livestock  and  livestock  : 

Feed  grains  and 

:     Eatio  of  livestock 

Year 

:        -oroduct  prices  : 

hay  prices 

:              price  s 

1/ 

1/ 

:     to  feed  prices 

1*927 

:  127 

121 

105 

1928 

:  136 

i3o 

105 

1929 

:  138 

126 

110 

1930  : 

:  117 

113 

104 

1931  i 

85 

78 

109 

1932  : 

!  63 

51 

124 

1933  : 

:  62 

60 

103 

193^  ! 

72 

ICO 

72 

1935  : 

93 

113 

87 

1936  : 

103 

107 

96 

1937  : 

109 

132 

83 

1938  : 

97 

75 

129 

1939  1 

93 

73 

127 

1940  : 

96 

86 

112 

ISbl  : 

120 

94 

123 

1942  ! 

148 

127 

126 

19^3  : 

172 

155 

111 

1944  : 

166 

175 

95 

1945  ! 

174 

170 

102 

1946  : 

2C6 

206 

100 

1947  i 

251 

260 

97 

1  1948  : 

Jan.  280 

335 

84 

Feb.  256 

275 

93 

i:ar.  258 

3C0 

86 

Apr.  260 

307 

85 

May  264 

297 

89 

June  279 

293 

95 

July  294 

270 

109 

Aug.  294 

248 

1X9 

Sept .  294 

235 

125 

1/    Calendar  year.    The  factors  for  converting  index  numbers  from  August  1909- 

July  1914  =  100  to  1935-39  8  100  are:  livestock  and  livestock  products,  116.6; 
feed  grains  and  hay,  94.8. 
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Table  4.-  Relation  cf  supply  of  concentrates  available  for  feed  to 

number  of  livestock  1926-48 
(Index  numbers  1935-36  to  1939-40  =  100) 


Feeding  year 

■  Supply  of  feed  i 

concentrates 
1  available  for 
:         feed  \ 
1/ 

i    Animal  units  of 
,    grain  consuming 

1  i ve  s  to  ck  fed 
1          in  vear  * 

9  / 

:    Supply  of  feed 
i         per  animal 
;  unit 

!  A' 

!  105 

1UO 

yy 

1927-28  ! 

i  103 

107 

96 

1928  -29  ! 

i  106 

106 

100 

;  103 

1U  / 

yo 

19  oU— ol  : 

t  96 

lUb 

91 

n  O  l2TI  ^9 

iyoi— o<  ' 

{  106 

y  i 

1  Q  29    t. Z 

iyo<.— oo  i 

i  119 

tit 
111 

1U  / 

lyOO— D'i  : 

l  98 

1U  / 

Q9 

yc 

:  68 

yi 

/  D 

iy  CO— DO 

i  97 

yo 

1U1 

n  Q  "ZC  2"7 

iyoo— o/  i 

:  74 

dry 

r  / 

1937-33  ! 

l  101 

95 

106 

lyco-  Od  ! 

i  111 

1U4 

1U  / 

1939-40  : 

r  116 

109 

106 

1940-41  ! 

:  120 

109 

110 

1941-42  : 

!  123 

117 

109 

1942-43  i 

:  148 

134 

no  ■ 

1943-44  : 

:  141 

135 

104     •  ' 

1944-45  ! 

!  132 

121 

109 

1945-46  ! 

!  131 

117 

112 

1946-47  j 

!  130 

112 

116 

1947-43  j 

!  114 

108 

106 

1948-49  i 

!  136 

110 

124 

1/  Supply  of  concentrates  year  beginning  October  less  quantity "used  for 
industry,  food,  seed,  and  exports* 
Z/  Animal  units  fed  in  y??r  beginriing  October. 
3/  Column  1  divided  by  column  2» 
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save  a  1-rge  oart  of  this  seed  crop.    Stocks  of  34  kinds  of  field  seeds 
on  June  30  were  35  percent  below  the  1942-46  average. 

The  cost  of  winter  cover  croo  seeds  will  be  considerably  higher 
this  ft£  th^  ib previous  years.    The  1948  production  of  the  Palpal 
w^LSSver  woo  seeds  (Austrian  winter  ?eas,  vetches,  ^  grasses, 

™1Iove?  and  luoine)  was  nearly  one-fourth  less  than  the  1947  pro- 
duct-on.    Stocks  carried  over  by  the  Government  moved  rapidly -^otrade 
ehannels  and  orices  offered  to  producers  rose  to  record  hxgh  as  the 
shortages  of  some  kinds  became  apparent. 

•  Other  important  grass  seeds  will  also  costn^re.    Last  fall,  sup- 

•maldistribution  of  supolies  are  likely  to  occux.    hk=  .  TQAn 

mcJ.^isx,.icux,xon  percent  as  large  as  the  1947 

seed,  tne  smallest  since  195*,  was  onxy * t>  harvested 
croo.    Only  half  as  much  redtop  and  Kentucky-blue  grass  seen a* 
SS%£  as  in  1947.    Although  the  1948  production  of  orchard-grass  seed 
wa^oniy  30  oercent  of  last  /car's  figure,  supplies  are  plentiful  as  a 
result  of  the  heavy  carry-cv-r. 

It  is  too  early  to  predict  with  equal  confidence  what  th  e  sop^yis 
-h-pIv  to  be  for  the  more  important  legume  seeds.    Tne  cost  of  al-aUa  and 
-"ed-cLver  seeds  wfil  depend^  the  size  of  the  1948  crops  which  will  not 
be  known  .until  more  of  these  crops  have  been  narvestea. 

The  fa-orable  growing  conditions,  the  relatively  high  prices  received 
by  Producers  for  these  seeds  last  year,  and  the  short  supply 
m-obablv  will  influence  growers  to  save  all  the  seed  they  can.    The  supply 
SdSkeSow  seed  Is  reported  to  be  14  percent  larger  than  in  1947  and 
t  otinr above  the  1942-46  average.    The  white  clover  seed  crop  this  jear 
was  the  third  largest  on  record  and  only  slightly  smaller  than  last  year  s 
'crop  while  tlie  1948  production  of  ladino  clover  was  42  percent  above  the 
previous  record  crop  harvested  in  1946* 

The  hiih  orices  that  are  expected  to  prevail  for  field  seeds,  until 
another  crop  is  harvested  at  least,  Probably  will  stimulate  a  substantial 
increase  in  seed  production  in  1949. 

Fertilizers 

Increase  in  fertilizer  costs  from  1947  to  1948  will  be  larger ^than 
from  1946  to  1947.    Costs  in  1946,  1947,  and  the  first  half of-  1948  were 
'  24,38,  and  50  percent  respectively,  above  those  prevailing  during  19„b-o». 
The  continued  rise  in  fertilizer  costs  during  these  years  was  more  than 
offset  by  increases  in  prices  received  by  farmers.    But  it  is  probable  that 
during  1949  fertilizer  prices  will  be  higher  relative  to  prices  received 
by  farmers.    During  the  first  half  of  1948  the  ratio  of  fertilizer  prices 
to  orices  farmers  received  was  about  80  Percent  above  prewar. _  Except  i or 
-certain  cash  craps,  most  farmers  have  not  used  as  much  fertilizer  m  the 
past  as  would  have  been  profitable  even  at  lower  prices  for  crops,  it 
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seems  that  continued  increases  in  the  consumption  of  fertilizer  in  the 
immediate  future  can  be  expected  within  the  limits  of  available  supplies. 

Price  declines  for  some  of  the  major  cash  crops  may  call  for  new 
combinations  of  cost  items  in  farm  production.    For  example,  fertilizers 
can  be  used  profitably  to  promote  better  land  use,  particularly  if  ferti- 
lizer costs  do  not  increase  relative  to  other  operating  costs.  Judicious 
use  of  fertilizers  will  increase  yields  oer  acre  and  total  production 
without  extending  the  scale  of  operations.    For  this  reason  it  may  be  ad- 
visable, in  looking  toward  1949,  to  select  only  the  most  suitable  lands 
for  growing  of  cash  crops,  and  to  give  special  attention  to  cultural  prac- 
tices. 'This  adjustment  should  give  a  more  profitable  combination  of  land 
and  fertilizer  use  on  cash  crops,  and  permit  more  fertilizer  to  be  used 
on  feed  crops  and  pasture  during  times  when  feeding  ratios  may  become  in- 
creasingly favorable  for  profitable  livestock  production. 

Economical  use  of  fertilizer  on  the  farm  requires  consideration  of 
more  than  the  relation  between  individual  crop  prices  and  fertilizer  costs 
for  low  cost  of  production  involves  an  economical  use  of  all  resources. 
Increasing  the  productivity  of  farm  land,  including  pasture,  through  use 
of ' fertilizers,  is  often  one  means  of  obtaining  the  most  profitable  Com- 
bination of  all  resources  on  the  farnu 

In  terms  of  plant  nutrients,  the  quantities  of  fertilizer  available 
for  use  in  the  year  ending  June  30,  1948,  were  more  than  2.5  times  the 
average  consumption  in  1935-39.    Preliminary  estimates  indicate  that  sup- 
plies will  be  about  7  percent  larger  in  1943-49  than  in  1947-48.  Phos- 
phoric acid  and  potash  appear  to  be  in  more  plentiful  supply  than  nitrogen. 
Consumption  of  all  three  of  the  principal  plant  nutrients  almost  certainly 
will  be  below  the  quantities  that  would  be  profitable  if  used  to  best 
advantage  in  balanced  systems  of  farming. 

Building  Materials,  Supplies,  and  Containers  .. 

Production  and  or ices  of  building  materials  and  supplies  reached 
record  levels  in  1948.     Production  of  lumber  in  1948  may  exceed  the  1947 
output  of  38  billion  board  feet;  the  highest  since  1929.    A  high  rate  of 
production  is  expected  to  continue  in  1949.     Production  of  steel  products 
during  the  first  half  of  1948  indicates  that  the  output  this  year  will  be 
at  a  new  high. 

Prices  of  building  materials  will  be  high  in  1949.    The  weighted 
average  price  of  all  building  materials  rose  9  percent  from  June  1947  to 
June  1948.    Prices  are  now  at  record  levels  and  nearly  2C5  times  the  pre- 
war average*    Lumber  prices  rose  about  17  percent  during  the  same  period, 
and  also  are  at  a  record  high.         •  : ' 

On  June  30,  1948  total  stocks  of  lumber  at  mills,  concentration 
points,  and  retail  yards, were  10.7  billion  board  feet  compared  with  5.4 
billion  board  feet  on  March  31,  1946,  the  low  point  in  recent  history.  On 
June  30,  1948  stocks  in  retail  yards  alone,  which  largely  determine  the 
immediate  ■  availability  of  lumber  to  farmers,  were,  4.8  billion  board  feet 
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comoared  with  4,1  billion  board  feet  a  year  earlier,  and  1«,7  billion  board 
feet  on  March  31,  1946. 

Production  of  cement  this  year  is  running  ahead  of  1947,  a  year  of 
record  output.    However,  some  areas  will  continue  to  be  short  of  cement, 
particularly  some  types,  in  the  next  few  months. 

The  rate  of  production  of  nails  and  staples,  barbed  wire,  woven 
fence,  bale-ties,  galvanized  sheet  metal,  etc.,  during  the  first  half  of 
1948  indicates  that  production  this  year  will  surpass  the  high  level  of 
production  last  year.    But  it  is  still  difficult  to  obtain  many  of  these 
steel  products.    Pipe  and  metal  lath  are  being  used  in  tremendous  quantities 
by  the  building  trade.    Sheet  steel  is  in  tight  supply  because  of  heavy  de- 
mand for  automobiles,  for  farm  machinery,  for  the  building  of  warehouses 
and  other  construction.    The  production  of  bale  ties  in  1948  will  be  more 
than  double  the  1936-40  average. 

Despite  increased  production  of  steel  products  the  prices  continue 
to  rise.    At  the  end  of  August  1948  the  base  price  of  all  finished  steel 
was  18  percent  higher  and  the  price  of  wire  nails  was  22  percent  higher 
than  a  year  earlier. 

The  supply  of  bags,  wooden  containers,  and  tin  cans  appears  to  be 
adequate  for  the  remainder  of  1948  and  for  the  coming  season.    Imports  of 
burlap  from  India  are  not  meeting  earlier  expectations  but  the  supply  of 
burlap  bags,  including  used  bags,  will  meet  requirements.    The  orice  of 
used  burlap  bags  is  somewhat  lower  than  a  year  ago;  the  price  of  some  kinds 
is  down  as  much  as  one-fourth.    Supplies  of  open  mesh,  cotton  and  paper  bags 
are  adequate.    The  supply  cf  wooden  boxes,  baskets,  crates,  etc.,  will  be 
large  enough  for  the  needs  during  the  remainder  of  this  season  and  next  year. 
Similarly,  there  will  be  enough  tin  cans  for  packing  fruits  and  vegetables, 
although  the  limited  supply  of  tinplate  may  cause  some  local  and  temporary 
shortages. 

Insecticides  and  Fungicides 

Raw  materials  and  facilities  needed  for  the  manufacture  and  distri- 
bution of  insecticides  and  fungicides  are  generally  available.    There  is 
no  indication  that  the  insecticides  and  fungicides  needed  for  the  1949 
season  will  not  be  fully  adequate.    Nicotine  is  the  one  insecticidal  ma- 
terial for  which  the  supply  may  be  somewhat  below  demand.    But  it  now 
appears  that  the  supply  of  nicotine  insecticides  will  be  more  nearly  in 
balance  with  demand  in  1949  than  in  any  other  recent  year. 

Because  of  the  many  new  insecticidal  materials  and  the  uncertainty 
regarding  the  quantities  of  the  different  kinds  that  may  be  used  in  a  given 
section,  there    may  be  local  shortages  even  during  a  period  of  generally 
favorable  supply.    Farmers  should  determine  as  promptly  as  possible,  there- 
fore, the  kinds  and  quantities  of  insecticides  and  fungicides  that  they 
propose  to  use  and  give  this  information  to  their  supplier  so  he  will  have 
full  opportunity  to  obtain  the  materials. 

Prices  of  insecticides  and  fungicides  in  1949  v.ill  be  about  the 
same  as  in  1948. 
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Farm  Land  . Values,  and  Rentals 

The  costs  cf  obtaining  the  use  of  land,  whether  by  buying  or 
renting,  have  increased  sharoly  in  recent  years*    To  many  tenants  and 
heavily  mortgaged  owners,  either  rent  or  debt  service  is. the  largest 
single  item  of  expense^.    These  costs  tend  to  remain  relatively  fixed,  re- 
gardless of  changes  in  farm  income  and  they  are  likely  to  absorb  an  ■  ■ 
increasing  proportion- .of  total  farm  income  in  the  years  ahead.    In  most 
areas,  it"  costs  more  nor  than-  ever  before  to  buy  and  equip  a  farm  large 
enough  to  make  effective  use  of  modern  farm  machinery.    At  present  ..market 
prices  for  land,  the  down  payment  required  for  a  safe  equity  is  often  more 
than  the  total  purchase  price  of  the 'same  farm  a  few 'years  ago« 

Farm  land    values  for  the  country  as  a  whole  increased  7  percent 
during  the- year    ended  July  1,  1948  (table  5)  •    This  brought  values  to 
double  the  level  prevailing  in  1941  and  2  percent  above  the  inflationary 
peak  reached  in  1920,    The  level  of  values  in  35  States  is  now  equal  to  or 
above  the  peak  of  values  in  1920*  .  The  Corn  Belt  and  Northern  Plains  States 
are  the  only  large  a  rea-s  where  land  values  are  still  below  their  1920  peak* 
These  are  among  the  areas  where  the  World  War  I  boom  pushed  values  the  ■ 
highest,  and  in  which  values  dropped  the  most  during  the  1950ls.    The  pres- 
ent inflation  in  land  values  appears  to  have  reached  its  highest  level  in 
the  Southeastern  States,  especially  in  North  Carolina,  Kentucky,  Tennessee, 
and  Alabama. 

Continued  high  levels  of  income  will  tend  to  hold  land  values  at 
their  present  level  and  may  cause  even' further  increases,,    The  value  of  the 
gross  rent  paid  for  the  use  of  leased  land  in'  the  United  States  has  more 
than  doubled  since  1941.    The  present  level  of  land  returns,  both  in  total 
and  in  relation  to  values,  is  the  highest  in  36  years.    The  share  of  the 
crop  paid  as  rent  has  changed  relatively  little  in  recent'  years,  but  the 
value  of  this  share  has  gone  up  along  with  the  increase  in  prices  of  farm 
products.    Cash  rent,  however,  has  risen  at  a  much  slower  rate;  it  increased 
only  75  percent  from  1941  to  1947,    As  cash  rents  are  less  flexible  than 
are  share  rents,  cash  rents  per  acre  probably  will  continue  to  increase  for 
a  year  or  two  after  farm  income  starts  downward* 

Despite  the  large  volume  of  farms  sold  in  recent  years,  prcbabl3>-  not 
more  than  15  percent  of  all  land  buyers  have  created'  mortgage  debts  large 
enough  to  become  burdensome  in  the  future.    Many  owners  have  strengthened 
their' financial  position  by  making  large  principal  payments  while  farm  in- 
come is  higho    Those  who  have  net  will  find  it  necessary  to  set  aside-  an 
increasing  proportion  of  their  income  for  interest  and  principal  reDiyme-nts 
if  prices  decline.    It  is  still  possible  for  many  thousands  of  farmers  to 
be  caught  again  in  a  squeeze  between  high  fixed  land  costs  and  a  shrinking 
net  farm  income  » 

•    •  '-.,•  Interest,  Taxes  and  Insurance 

Interest  payments  -  Total  interest  charges  Cn  farm  real  estate  leans 
are  expected  to  be  about  4  percent  higher  in  1943  than  they  were  in-  1947. 
This  compares  with  an  increase  of  a  little  more  than  2  percent  in  1947,  the 
only  other  year  ,  since  1922  to  show  an  increase.,    But  total  farm-mortgage 
interest  payments  will  be  well  below  what  they  were' at  the  beginning  of 
World  War  II.    Furthermore,  only  about  a  third  or  less  of "all  farms  are 
mortgaged. 
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Table  5.-  Farm  real  estate:    Index  numbers  of  estimated  average  value 
ccr  acre  by  geographic  divisions,  1920  and  1948, 
with  selected  comparisons  1/ 


:    Index  numbers 

Increase  : 

Ratio 

Tri  qi  nnc 

:  (1912-14  =  100) 

1915  : 

1941 

July  1947: 

July  1948 

\  1920 

!  1948 

to  : 

to  : 

:     to  : 

to 

"'larch 

:  July 

■  w — 

1920  : 

:  1948 

July  1948: 

1920 

Percent  . 

Percent 

:  Percent  : 

Percent 

Np"W  England  4 

:    140  ! 

:  159  , 

:  161: 

S        41  j 

i       50  : 

t         5  s 

115 

Middle  Atlantic  t 

:    136  : 

:  151  : 

s  153< 

:       36  ! 

t       68  : 

:  6 

:  112 

East  North  Central 

•      161  ! 

•  161  ! 

i  166. 

:       55  ! 

:     108  : 

s         9  : 

:  103 

West  North  Central  * 

:    184 .  i 

:  155  : 

;  138: 

:       75  j 

:     112  j 

:       12  : 

:  75 

South  Atlantic  j 

!     198  ! 

:  223  : 

•  228 

:     102  : 

!      107  i 

i         6  : 

:  115 

East  South  Central  : 

:    199  j 

!  256  ! 

259: 

:     101  i 

!       125  5 

i         7  j 

:  130 

West  South  Central 

•    177  i 

:  190  j 

!  199 : 

i        77  j 

{      101  ) 

i       13  ; 

:  112 

Mountain  : 

•     151  ! 

>  161  : 

166. 

s       54  j 

:     113  : 

;        8  : 

:  110 

Pacific  j 

156  : 

210  ! 

!  207: 

46  : 

90  j 

-4  i 

:  133 

United  States 

:    170  i 

170  i 

:  174: 

:       65  : 

•     105  : 

:         7  : 

:  102 

1/  Farm  land  with  improvements  as  of  March  1,  except  where  otherwise  indicated. 


The  larger  volume  of  outstanding  farm -mortgage  loans  is  the  chief 
explanation  for  the  higher  interest  payments  in  1948.    Interest  rates  have 
changed  only  a  little,  but  the  past  year  has  shown  some  strengthening  in 
interest  rates  although  funds  are  readily- available.    An  increasing  propor- 
tion of  the  outstanding  farm-mortgage  loans  are  now  held  by  lenders  who 
charge  higher  interest  rates.    New  loans  made  during  the  first  half  of  1948 
were  down  slightly  from  what  they  were  during  the  B&me  period  in  1947.  But 
repayments  apparently  are  much  less,  with  more  of  the  farmers'  income  going 
for  equipment,  improvements,  and  family  living. 

The  amount  of  interest  payable  on  the  non-real -estate  debt  of  farmers 
is  expected  to  be  higher  in  1948  than  in  1947.    The  dollar  amount  of  farmer 
non-real -estate  debt  to  principal  lending  institutions  increased  about  21 
percent  in  the  12-month  period  ended  June  30,  1948.    This  is  roughly  indica- 
tive of  the  increase  to  be  expected  in  the  amount  of  interest  payable  on 
such  loans.    Interest  rates  on  these  loans  are  no  lower  and  possibly  may  be 
higher  than  in  1947.    During  the  last  several  months,  Federal  Reserve  policy 
and  other  factors  have  had  a  mildly  tightening  influence  on  the  money  market. 
But  changes  in  interest  rates  usually  come  slowly  and,  until  the  present 
time,  these  rates  to  farmers  probably  have  not  been  affected. 

Taxes  -  Tax  levies  imposed  on  farm  property  in  1947,  payable  for  the 
most  part  late  in  1947  and  early  in  1948,  averaged  about  15  percent  higher 
than  similar  levies  made  in  1946.    Farm  real  estate  taxes  for  the  country  as 
a  whole  rose  for  the  fourth  consecutive  year.    The  index  (1909-13  =  100)  of 
these  taxes  per  acre  was  254  in  1947  compared  with  222  in  1946. 
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Taxes  per  IlOO  value  of  farm  real,  estate,  increased  to  $0.96  in  1947 
after  remaining  at  $0<>90  for  Z  years  (1945  and  1946).    This  is  the  first 
increase  in  taxes  in  relation  to  farm  real  estate  values  to  appear  in 
nearly  a  decade.    For  several  years  preceding  1944,  taxes  per  $100  of  value 
fell  each  year  because  values  of  farm  land  increased  substantially  whereas 
taxes  oer  acre  varied  relatively  little.    In  1945  and  1946  percentage  in- 
creases in  taxes  per  acre  were  matched  by  increases  in  land  values©  In 
1947  farm  land  values  continued  to  rise  but  taxes  advanced  relatively  more. 

Estimated  Federal  and  State  income  tax  payments  by  farmers  in  1948 
(made  on  1947  income),  which  may  reach  one  billion  dollars,  exceeded  farm 
property  levies  for  1947.    Farmers'  payments  of  excise  taxes  and  other 
taxes  continued,  to  climb.    For  the  first  time  some  of  the  States  gave  local 
governments  the  right  to  levy  general  sales  taxes.    It  is  possible  that 
such  tax  levies  may  become  operative  in  many  States  and  that  pressure  on 
property  levies  as  a  source  of  revenue  may  be  reduced*    But  whether  this 
will  result  in  lower  total  t.axes  paid  by  rural  people  is  not  known* 

The  increased  farm  property  levies  in  1947  resulted  from  a  continu- 
ation of  the  influences  of  orevicus  years,  though  the  relative  importance 
of  various  factors  appears  -to  be  changed.    Higher,  rates  of  pay  for  teachers 
and  other  public  employees,  together  with  higher  costs  of  materials  and  sup- 
plies, led  to  many  of  the  increases  in  tax  rates.    Changes  in  State  and 
local  Government  services  also  were  considerable  in  some  communities.  Avail- 
able evidence  suggests  that  the  general  price  level  will  be  a  major  factor 
influencing  the  trend  in  farm  property  taxes  for  the  next  few  years. 

Insurance  -  The  average  insurance  premiums  paid  by  farmers  probably 
will  be  higher  in  1948  than  in  1947,  principally  because  of  further  in- 
creases in  the  amounts  of  fire  and  windstorm  insurance  taken  by  some  farmers 
to  cover  the  higher  property  replacement  costs.     In  1947  farm  fire  losses  in 
dollar  terms  were  a  record  high;  this  was  largely  owing  to  the  higher  prop- 
erty values  in  1947.    Reserves  per  £1,000  of  insurance  held  by  farmers' 
mutual  insurance  associations  have  increased  more  rapidly,  however,  than  has 
their  volume  of  insurance  so  that  in  many  cases  the  increased  losses  can  be 
absorbed  without  much,  if  any,  increase  in  rates0 

Farmer  nurchases  of  hail  insurance  on  growing  crops,  particularly  . 
high  in  1946  and  1947, probably  were  down  a  little  in  1948e    The  reason  may 
be  traced  mostly  to  the  ooor  winter  wheat  prospects  in  the  Southwest  in  the 
fall  of  1947, 

Federal  crop  insurance  is  no  longer  available  nationally,  but  is  now 
being  offered  experimentally  in  only  a  few  counties  and  on  selected  crops0 
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